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REPUBLIC OF ALBANIA

ASSEMBLY

LAW

No.    8873, date March 29, 2002

ON THE INSURANCE OF DEPOSITS
Pursuant to articles 78, 81 point 1 and article 83 point 1 of the Constitution, at the proposal of the Council of Ministers,

THE ASSEMBLY

OF THE REPUBLIC OF ALBANIA

DECIDED:

Article 1

Purpose

1. This Law shall regulate deposit insurance and compensation and the establishment, responsibilities and activities of the Deposit Insurance Agency.

Article 2

Definitions

For the purposes of this Law, the following terms shall have the following meanings, unless this Law otherwise provides:

a) “Agency” shall mean the Deposit Insurance Agency established pursuant to the provisions of this Law;

b)
“Supervisory Authority” shall mean the Bank of Albania; 

c)
“By-law” shall mean the by-law issued by the Supervisory Authority pursuant to this Law;

ç)
“Bank” shall mean a legal entity that accepts and collects deposits or other repayable funds from the public and grants credits, advances and loans and makes investments for its own account pursuant to a banking license granted by the Supervisory Authority;

d)
“Insured bank” shall mean a bank receiving deposits that are insured by the Agency, and an Albanian branch office of a foreign bank receiving deposits that are insured by the Agency;  

dh)
“Branch office” shall mean a place of business that forms a legally dependent part of a bank and that conducts directly financial activities;   

e)
“Albanian branch office of a foreign bank” shall mean a place of business within the territories of the Republic of Albania which conducts directly all or some of the operations inherent in the business of banks pursuant to a license issued by the Supervisory Authority and which legally forms part of the corporate structure of a financial institution with a banking license issued by the authorities of the foreign country where the institution maintains its head office; 

ë)
“Foreign branch office of an Albanian bank” shall mean a place of business outside the territories of the Republic of Albania which conducts directly all or some of the operations inherent in the business of banks and which legally forms part of the corporate structure of a bank maintaining its head office within the territories of the Republic of Albania;

f)
“Deposit” shall mean the credit balance which results from funds left in a bank deposit account which a bank must repay under the legal and contractual conditions applicable;

g)
“Insured deposit” shall mean a deposit that is not excluded from deposit insurance by or pursuant to the provisions of this Law;

gj)
“Uninsured deposit” shall mean all or any part of a deposit that is excluded from deposit insurance by or pursuant to the provisions of this law;

 h)
“Deposit account” shall mean an account kept with an insured bank or with the branch of a foreign bank for receiving any kind of bank deposit on current account, including demand deposits, time deposits or savings deposits denominated in Leke or in foreign currency;

i)
“Depositor” shall mean a person entitled to receive payment of a deposit from a bank, including any holder of a joint deposit account and any beneficiary of a third party deposit account, except for depositors excluded from deposit insurance by or pursuant to the provisions of this Law; 

j)
“Joint deposit account” shall mean a bank deposit account kept in the names of two or more persons or over which two or more persons have rights that may operate against the signature of one or more of those persons;

k)
“Third party deposit account” shall mean a bank deposit account over which a beneficiary other than the person in whose name the account is kept has rights that may operate against the signature of that beneficiary or his legal representative;

l)
“Compensation” shall mean the payment to be made by the Agency pursuant to this Law on account of an insured deposit;

ll)
“Intervention” shall mean the decision of the Supervisory Authority to liquidate an insured bank; and

m)
“Person” shall mean any person, whether a resident or a non-resident of the Republic of Albania, and whether a citizen of the Republic of Albania or not. 

Article 3

Jurisdiction

1. From the time that this Law enters into force, the deposits held at a bank shall be insured by the Agency in accordance with the provisions of this law, and no bank shall accept deposits from the public that are not so insured, except for deposits held with a foreign branch office of an Albanian bank.

2. From the time that this Law enters into force, the deposits held at an Albanian branch office of a foreign bank shall be insured by the Agency in accordance with the provisions of this law, and no Albanian branch office of a foreign bank shall accept deposits from the public that are not so insured by the Agency in accordance with this law.

Article 4

Insured deposits

1. Each insured deposit shall consist of the credit balance which results from funds left in a deposit account including deposit interest accrued thereon, after deduction of uninsured deposits including this last deposit interest accrued thereon.

2. Insured deposits may be denominated in Lek or in a foreign currency. 

3. For the purposes of this Law, the insured deposits held by any depositor in more than one deposit account at an insured bank, including any shares in joint deposit accounts and any beneficiary interests in third party deposit accounts at that bank, shall be counted together and be treated as a single insured deposit.  To that end, deposits denominated in foreign currency shall be converted into Lek at rates of exchange established by the Supervisory Authority in the day of intervention.

4. The insurance pursuant to this Law of deposits held at an insured bank shall not be affected by the assumption of liability for the deposits by another insured bank, whether by transfer of deposits, amalgamation, merger, division or otherwise.

5. Intervention or the revocation of the license of an insured bank as a result of which the bank may no longer engage in banking activities shall not affect the continued insurance pursuant to this Law of the insured deposits that are held at that bank until such insurance terminates.

6. The insurance of a deposit pursuant to this Law shall terminate when:

a) The deposit becomes an uninsured deposit, or 

b) The amount of compensation due on account of that deposit is paid by the Agency in accordance with the provisions of this Law.

Article 5

Uninsured deposits

The following deposits shall be excluded from insurance and compensation provided by the Agency pursuant to the provisions of this Law (uninsured deposits):

a)
deposits to the extent that they exceed 700,000 Leke (seven hundred thousand Leke) or the equivalent amount in foreign currency;

b)
deposits held by any company or other juridical person;

c)
deposits held at an insured bank by any director, manager or member personally liable of that bank, or by any depositor of similar status in another company in the same group;

ç)
deposits held at an insured bank by any person who holds five percent or more of the equity or voting rights of that bank;

d)
deposits held at an insured bank by any person who is responsible for carrying out the audits of the accounting documents of that bank, or who has a similar status in another company in the group of companies to which that bank belongs;

dh) 
deposits of every insured bank’ depositors that has more than 20 per cent of the preferred interest, different from the interest applied following the employee  conditions for all the other depositors of this bank.

e)
deposits held at an insured bank by any person who has used a deposit account with that bank for proceeds of criminal activity;

ë)
non-nominative deposits, including deposits represented by bearer securities;

f)
deposits held with a foreign branch office of an Albanian bank; and

g)
deposits received in an account with a bank during and after the day of intervention against that bank.

Article 6

Compensation for insured deposits

1.     The Agency shall pay compensation for insured deposits held with a bank only when the Supervisory Authority has decided that the bank must be liquidated. The Agency do not compensate the insured deposits which before the compensation have been transferred to another insured bank with the consent of the Supervisory Authority.

2.     Compensation for insured deposits payable pursuant to the provisions of this Law shall be as follows:

a)
For deposits of 350,000 Leke or less, the amount of compensation shall be equivalent to 100 percent of the deposit;

b)
For deposits of more than 350,000 Leke but not more than 700,000 Leke,  the amount of compensation shall be the sum of 350,000 Leke and the equivalent of  85 percent of the amounts whereby the deposit exceeds 350,000 Leke; and

c)
For deposits of more than 700,000 Leke, the amount of compensation shall be 647,500 (six hundred and forty-seven thousand) Leke.

3.
The amounts of compensation specified in Section 2 shall be determined in accordance with Section 4 and shall apply to the aggregate amount of insured deposits held by each depositor with a bank at the beginning of the day of intervention against that bank, irrespective of the number of deposits, the currency in which the deposits are denominated or payable, or the place where the deposits are held within the territories of the Republic of Albania.

4.  
Before determining the amount of compensation payable by the Agency pursuant to 


Section 2:

a) Unexpired time deposits with a bank shall be deemed to fall due on the day of intervention against the bank; 

b) The amounts of insured deposits shall be determined in accordance with the provisions of Article 4, Section 1, by including in deposit balances the interest accrued on the deposits until the beginning of the day of intervention and by converting deposits denominated in foreign currency into Leke at exchange rates determined by the Supervisory Authority;

c) The insured deposits held by each depositor with a bank on the day of intervention against the bank shall be aggregated after deducting there from the amounts due on unpaid subscriptions of the depositor to the share capital of the bank, and to the extent permitted by contract or by the law of set-off and counterclaim the amounts of other liabilities of the depositor to the bank.  

5. 
The Agency may refuse payment of compensation or may claim repayment of compensation paid in respect of insured deposits if such payment is based on false information or fraud.

6.
Each depositor shall be entitled to bring a claim against the Agency for payment of compensation pursuant to the provisions of this Law. Agency decision is applied with no restriction during the period of complaint and  any other appeal or other legal process related to this appeal. The action of the Supervisory Authority is  appealed pursuant to the Law “On the Banking System on the Republic of Albania”. 

Article 7

Payment of insured deposit compensation and subrogation

1.  
Payment of compensation by the Agency pursuant to the provisions of this Law on account of insured deposits held with a bank shall be made as soon as possible and in no event later than three months after the date of intervention.

2. 
Payment of compensation in respect of an insured deposit shall be made to such person as in the opinion of the Agency as following:

a)
By making available to that person a transferred deposit in the same currency with another insured bank for the amount of compensation owed by the Agency pursuant to the provisions of this law;

b)
By paying to that person an amount in Leke equal to the amount of compensation owed by the Agency.

3.  
To the extent that the amount required for compensating insured deposits exceeds the available financial resources of the Agency, funds from the State budget shall be made available to the Agency for the purpose.

4.
Upon payment of compensation in respect of any insured deposit held with a bank pursuant to the provisions of this law, the Agency shall be subrogated, to the extent of the amount of the payment made. Once, bank liquidation is performed, Agency claims are arranged in line together with the small depositors pursuant to the Law “ On the Banking System on the Republic of Albania”.  Actions or non-actions in respect of those rights and interests may be maintained by the Agency in the name of the depositor or in its own name up to the level of deposits compensation..  

5.
Subrogation of the Agency pursuant to Section 4 shall not affect the rights of depositors against the bank on account of deposits to the extent that their credit balances exceed the amount of compensation paid by the Agency for those deposits. 

Article 8

1.
There is hereby established a Deposit Insurance Agency.  The Agency shall be a public legal entity.  The Agency shall have its headquarters in Tirana.

2. 
The Agency, within the limits of its authority, shall have operational and financial autonomy from any other entity.

3.
The Agency shall be accountable to the Assembly of the Republic of Albania, Council of Ministers and to the Supervisory Authority.  

4.
The Agency shall be dissolved and liquidated by Law.

5.
The Agency shall be exempt from all direct taxes and duties.

Article 9

Agency’s Responsibilities and Rights

1.   
The Agency shall pay the amounts of compensation owed pursuant to this Law in accordance with the provisions of this Law and with due regard to the interests of depositors.

2.
The Agency shall conduct its administration and operations with efficiency, and in accordance with generally accepted standards of risk management. 

3.
The Agency shall cooperate closely and regularly exchange information concerning insured banks with the Supervisory Authority.  In carrying out its banking supervision activities, the Supervisory Authority shall take account of the interests of the Agency and shall provide the Agency with such information as the Agency shall reasonably request concerning the deposits and the safety and soundness of insured banks and corporations applying for a banking license.  

4.
The Agency shall coordinate with the organizations responsible for deposit insurance in the countries whose banks maintain branch offices in the territories of the Republic of Albania.  To that end, the Agency may, on a basis of reciprocity, exchange information with those organizations concerning the banks that they insure.

Article 10

Organization and management

The Agency shall have a Board of Directors, a Chief Executive Officer, officers and staff.

Article 11

Powers of the Board of Directors

1.
The Board of Directors shall be the supreme decision making body of the Agency.

2.
The Board of Directors shall have the following powers:

a)
To decide on the amounts of compensation to be paid by the Agency to individual depositors pursuant to the provisions of this Law;

b)
To establish the deposit insurance premia payable by insured banks in accordance with this Law;

c)
To establish the admission contributions for the insured banks in accordance with this Law;

ç)
To supervise the activities of the Chief Executive Officer;

d)
To adopt the Agency’s reports and recommendations before their publication;

dh)
To propose by-laws and concerning the Agency to the Supervisory Agency;

e)
To establish the policies governing the administration of the financial assets of the Agency;

ë)
To determine the annual budget of the Agency and to submit it to the Supervisory Agency for approval; To set the remuneration of the members of the Board of Directors, the Chief Executive Officer, the officers and the staff of the Agency at reasonable levels;

f)
To admit banks to deposit insurance and to terminate the deposit insurance of banks, pursuant to the provisions of this law;

g)
To propose to the Government of the Republic of Albania increases in the Agency’s statutory, subscribed and paid-in capital and to approve any credit, loan and grant to the Agency;

gj)
To approve the annual balance sheet, financial statements and annual report of the Agency;

h)
To propose the dismissal of members of the Board of Directors according to Article 13;

i)
To approve the charter and the rules and procedures for the administration and operations of the Agency, including:

 i.
The procedure for meetings of the Board of Directors;

ii.
The organizational structure of the Agency and the job descriptions of the officers and staff of the Agency;   



  iii.
The procedure for delegation of authority within the Agency;



  iv.
The annual work programs of the Agency; and



   v.
Review and approval of the internal and external audits of the Agency.

Article 12

Members of the Board of Directors

1.   The Board of Director consists of five members, to be appointed by the Supervisory Authority and to be selected by the authorities listed below:

a)
Two members selected by the Supervisory Authority;


      b)
Two member selected by the Minister of  Finance;


      c)
One member selected by the Professional Union of  Public Accountants; and

2.
No person shall serve as a member of the Board of Directors if that person:

a)
Is not a citizen of the Republic of Albania;

b)
Does not have a degree of higher education in economics or jurisprudence;

c)
Does not have more than seven years of work experience and professionals qualification in financial and banking issues;

ç)
Would be disqualified from serving pursuant to Article 13;

d)
Is employed by the Agency other than as its Chief Executive Officer;

dh)
Is an administrator or a full time or part time employee of an insured bank, with or without remuneration; or

3. The term of service as member of the Board of Directors shall be five years provided that the completion dates of individual members shall be spread evenly over a five-year period.

4. The representative of insured banks might attend the meetings of the Agency Board of Directors without having the right of vote.

Article 13

Dismissal of the Board of Directors Members

1.
Any member of the Board of Directors shall be suspended and removed from office by the Supervisory Authority, if he:

a) Becomes ineligible to serve on the Board of Directors pursuant to Article 12;

b) Has been convicted of an offense for which he was or could have been sentenced to imprisonment without the option of a fine;

c) Has served during the immediately preceding five years as administrator of a company that has been subject to conservator-ship or receivership;

ç)
Has, on grounds of personal misconduct, been disqualified or suspended by a competent authority from practicing a profession;

d)
Is related by marriage or consanguinity up to the second degree to another member of the Board of Directors or to a member of the Board of Directors or the senior management of an insured bank or to a person who owns more than five percent of the voting stock of an insured bank;

dh)
Has been absent without good cause from three or more successive meetings of the Board of Directors;

e)
Has been unable to perform the functions of such office because of an infirmity of body or mind that has lasted for more than one year;

ë)
Has been engaged in significant violations of the law or serious misconduct in the office, substantially prejudicing the interests of the Agency.

f) 
Hands the resignation or dies.

2.
No member of the Board of Directors shall be suspended or be removed from office on another ground.

3.
Members of the Board of Directors may resign from office on giving not less than [[three]] months' notice in writing to the Supervisory Authority.

4.
Any vacancy on the Board of Directors shall be filled by the appointment of a new member of the Board in accordance with Article 12 to serve the remaining period of the term of the member replaced.

Article 14

Meetings of the Board of Directors

1.
The meetings of the Board of Directors shall be presided over by a Chairman who shall be elected by the Board from among its members.  The Chairman of the Board of Directors is not the Chief Executive Officer of the Agency.

2.  
The Board of Directors shall meet as often as the business of the Agency may require, but not less frequently than once every two calendar months. It shall meet by the request of the Chairman of the Board, of the Chief Executive Officer or of the Board of Directors and by the request of more than two Executive Board members.

3.   
Each member of the Board of Directors shall have one vote.  A quorum at any meeting of the Board of Directors shall consist of the presence of more than half of the membership of the Board of Directors.

4.   
The decisions of the Board of Directors shall be adopted by an opening vote, except when it is required to be voted on persons or when it is decided otherwise by the Board of Directors.

5.
There shall be minutes of each Board of Directors meeting signed by the Chairman and by the Secretary of the Board of Directors.  The Secretary shall be a member of the Board of Directors.

6.
The meetings of the Board of Directors shall be convened and chaired by the Chairman.  In the event of a tie, the Chairman shall have the deciding vote.

7.   The Board of Directors may invite insured banks through a representative to attend the meetings of the Board of Directors when it is deemed necessary by the Board.

Article 15

Declaration of interests

1.   
Upon joining the Board of Directors or being appointed as an officer in the Agency and annually thereafter, the members of the Board of Directors and the Agency’s officers shall declare to the Board of Directors in full the direct and indirect business interests that they or members of their household may have.  Such disclosures shall comply with regulations adopted by the Board of Directors.

2.   Whenever a matter concerning such interest comes up for discussion in the Board of Directors, the person concerned shall disclose his interest at the beginning of the discussion and shall not participate in the discussion and the decision on that matter.  However, his presence shall be counted for the purpose of constituting a quorum.

Article 16

Chief Executive Officer

1.
The Chief Executive Officer of the Agency shall be selected by the Supervisory Authority and be appointed by the Board of Directors.  The Board of Directors shall adopt the terms and conditions of his employment.

2.  
The Chief Executive Officer shall serve as an executive director of the Agency. . The rights and responsibilities of the Chief Executive Officer shall be regulated by the Charter of the Agency.

3.
 The Chief Executive Officer shall be responsible to the Board of Directors for the execution of the Agency’s decisions and duties.

Article 17

Conflict of interests

Neither the Chief Executive Officer nor any other employee of the Agency may occupy full time or part time any other office or position whether remunerated or not, without the prior written approval of the Board of Directors.

Article 18

Information

No person who serves or has served as a member of the Board of Directors, or as an officer, staff member, external auditor, consultant, agent or correspondent of the Agency, shall, in a manner unauthorized by law:

a)
Permit access to, disclose or make public non-public material information which he has obtained in the performance of his duties to the Agency; or

b)
Use such information, or allow such information to be used, for personal profit.

Article 19

Paid-up capital

1.
The paid-up capital of the Agency shall be Leke 400 000 000 (four hundred million).

2.
The paid-up capital of the Agency shall be subscribed by the State budget.

3.   
The paid-up capital of the Agency shall not be transferable or subject to encumbrance.

4.
The portion of the paid-up capital that was contributed by the State budget may be reimbursed to the State budget on terms and conditions defined by the Board of Directors.

5.   
The portion of the paid-up capital that was contributed by the State budget may be increased at the proposal of the Board of Directors with the approval of the Government.

Article 20

Agency other financial assets

In addition to its capital funds, the Agency shall acquire financial resources from:

a)
Admission contributions from insured banks;

b)
Annual premia and premium surcharges from insured banks;

c)
Credits, loans, subsidies and grants; and

d)
Income and capital gains earned on its assets.

Article 21

Investment of assets

1.
The liquid funds of the Agency shall be invested only in the following instruments:

a)
Debt securities denominated in Leke and issued by the Government of the Republic of Albania or by the Supervisory Authority;

b)
Debt securities denominated in the foreign currency of, and issued by, the government or the central bank of any foreign country whose currency is on deposit with an insured bank in a deposit account denominated in that currency;

c)
Debt securities issued by an international financial institution and denominated in one of the currencies referred to in b); and

ç)
Deposits at the Supervisory Authority.

2.   
The debt securities so invested in by the Agency shall have a maturity not exceeding one year at the time that they are acquired by the Agency. 

3.   
The Agency shall prudently manage its financial assets with due regard to the need:

a)
To avoid unjustified administrative and operational expenses;

b)
To manage its assets through investments in financial instruments with reasonable risk and return characteristics;

c)
To ensure appropriate levels of liquidity for the Agency;

ç)
To reduce the opportunity cost and to minimize the risk of asset depreciation associated with foreign exchange rate fluctuations.

d) 
To liquidate in time all the liabilities

Article 22

Financial year

The financial year of the Agency runs from January 1st through December 31st.

Article 23

Admission to and termination of deposit insurance

1.
All persons that apply to the Supervisory Authority for a banking license to receive deposits from the public in the territories of the Republic of Albania must simultaneously apply to the Agency for admission to deposit insurance.  The application must be in a form and provide such information as shall be specified by rules and regulations issued by the Supervisory Authority; the application must be accompanied by certified copies of the application and supporting documents submitted to the Supervisory Authority for a banking license.  Upon receipt, the Agency shall forward a copy of the application to the Supervisory Authority. 

2.
The Agency and the Supervisory Authority shall consult with each other before a banking license is issued to the applicant.

3.
Within three business days after the Agency receives written notice from the Supervisory Authority that a banking license has been issued to the applicant, the Agency shall approve the application for admission to deposit insurance and issue to the bank a policy of deposit insurance by the Agency.

 4.
Every bank admitted to deposit insurance by the Agency shall pay an admission contribution to the Agency within 30 calendar days from the date that it receives its banking license from the Supervisory Authority.  The admission contribution shall be equivalent to 0.5 percent of the subscribed capital of the bank.  The admission contribution shall be paid in Lek and in a single payment to the account of the Agency with the Bank of Albania.

5. 
The Agency shall terminate the deposit insurance of a bank when: 

a) It receives from the Supervisory Authority a written notice of intervention against that bank. 

b) When the banking license of the bank has been revoked.  

6.
Within 24 hours from the time of its decision to terminate the deposit insurance of a bank, the Agency shall notify the Supervisory Authority and the bank of its decision in writing and arrange for publication of the decision in the Official Gazette of the Republic of Albania and in at least one news paper of general circulation.

Article 24

Annual premia

1.
Each insured bank shall pay an annual deposit insurance premium to the Agency.

2.
For each bank, the annual premium shall be equivalent to 0.5 percent of the arithmetic average of the amounts of insured deposits held with that bank at close of business on each business day during the last calendar quarter of the preceding year.

3.
The annual premium payable by insured banks collectively or on an individual basis may be increased by the Agency to not more than 0.7 percent of the average deposits specified in Section 2, for such period of time as the Agency shall specify and in accordance with the provisions of rules and regulations issued for the purpose.

4.
The Agency may reduce the annual premium to not less than 0.1 percent of the average deposits specified in Section 2, but only if the assets of the Agency exceed the equivalent of 5 percent of such average deposits.  Such reduction shall be made in accordance with the provisions of rules and regulations issued for the purpose.

5.
The annual premia shall be payable in quarterly installments not later than the 15th day of each calendar quarter.  Each year, on payment of the first quarterly installment, each insured bank shall submit to the Agency a statement of premium calculation in such form and detail as shall be prescribed by the Agency. 

6.
Premium payments to the Agency shall be made in Leke into the account of the Agency at the Bank of Albania.

7.
For a newly licensed bank, the first annual premium shall be based on an estimate by the Supervisory Authority of the bank’s deposits to be received during the first 12 months of its operation.  The first annual premium of a new bank shall be pro rated to the period remaining in the year after the banking license is issued by the Supervisory Authority.

8.   Notwithstanding the provisions of Section 5, the Agency may require insured banks, in exceptional circumstances, to pay their annual premia in advance.

Article 25

Accounting for admission contributions and premia by banks

1.
Insured banks shall account for the admission contributions and annual premia paid by them as expenses.

2.   Admission contributions and annual premia shall not be subject to refunding to insured banks.

Article 26

Expulsion and penalties

1.
When to the insured bank it is revoked the license on exercising the banking activity, the Agency excludes the insured bank from the deposits insurance.

2.    At the request of the Agency, the Supervisory Authority shall impose corrective action or penalties on an insured bank if any of the following infractions shall occur and be continuing:

a)
The bank has been in default on an obligation to pay admission contribution or annual premium to the Agency after three months from the last default notice from the agency but not later than six months of the first default notice  from the Agency;

b)
The bank has repeatedly given false or misleading information to the Agency, to the public or to individual depositors or other parties.

c)
When it addresses false data to the depositors and to the thirds, pursuant to the article 30 of this law.

ç)
When it informs on the deposits insurance in opposition to the provisions of this law.

3.
Action to be taken against a bank by the Supervisory Authority pursuant to Section 1 may include the revocation of the banking license of the bank.

a) To warn on preliminary basis the insured bank, but no later than thirty days of noticing the infraction.

b) To inform the supervisory Authority

4.
The Agency must inform in details and in complete terms the Supervisory Authority on the insured bank expulsion, within 24 hours after the time of the expulsion decision.

Article 27

Rights to information

1.
The Agency may request the Supervisory Authority and any insured bank to provide it with such information as the Agency shall determine to require for the achievement of its statutory objectives and for compliance with the provisions of this Law.  The Supervisory Authority and the insured banks shall cooperate with the Agency and provide to Agency all such information as the Agency so requests.

2.
The Agency shall regularly inform the Supervisory Authority and the insured banks of its deposit insurance policies, its financial condition and its budget.

Article 28

Agency’s accounts and financial statements

1.
The Agency shall maintain its accounts and records in accordance with the Accounting Law and international accounting standards so as to reflect accurately the financial position of the Agency.

2.
At the end of each of its financial years, the Agency shall prepare its annual report and financial statements.

3.
The annual report and the audited financial statements of the Agency shall be submitted to the Assembly of the Republic of Albania not later than three months after the end of each of its financial years.

Article 29

Audits

1.
Each year, the accounts and records of the Agency shall be audited by internationally recognized external auditors appointed by the Board of Directors.

2.
The accounts and records of the Agency may also be audited by the Supreme State Control. 

Article 30

Public  information

1.
Insured banks shall not advertise deposit coverage above the ceilings specified by this Law.

2.
Every insured bank and bank branch shall inform the depositors on the following:

a)
The insurance of bank deposits;

b)
The amount of compensation payable by the Agency on insured deposits;

c)
The terms and conditions applicable to payment of compensation by the Agency;

ç)
The procedures for insurance and compensation of deposits; and

d)
The role and purpose of the Agency’s activities.

3.
The information to be provided pursuant to Section 2 shall be periodically provided by the Agency to the public and shall be made available by insured banks to each of their depositors as part of the terms and conditions of the deposit accounts on their books.

Article 31

Transitional provision

1. From the date that this Law enters into force, all deposits with banks shall be insured in accordance with the provisions of this Law.

2. All the deposits of the Savings Bank till 31 March, 2002 will be insured at the degree of 100 (hundred) per cent till the time of their maturity, notwithstanding of their value.

3. Within thirty calendar days after this Law enters into force, the members of the Board of Directors shall be appointed in accordance with the provisions of Article 12, for the following initial terms of service:

a)
One member selected by the Minister of  Finance for a term of 4 (four) years;

b)
One member selected by the Minister of  Finance for a term of 1(one) year;

c)
One other member selected by the Supervisory Authority for a term of 5 (five) years;

ç)
The member selected by the Supervisory Authority  for a term of 2 (two) years; and

d)
One member selected by the Professional Union of Public Accounts  for a term of 3 (three) years.

4.
Within 60 calendar days after this Law enters into force, the Agency shall provide each of the banks with a deposit insurance policy and shall advise each bank of the amounts of the admission contribution and the first annual deposit insurance premium to be paid by that bank to the Agency.  The amount of the first annual premium shall be proportional rated to the period of the calendar year remaining after this Law enters into force.

Article 32

Acts

1.
The Supervisory Authority shall be authorized to issue acts proposed by the Agency for any purpose under this Law.

2.
All rules and regulations shall be issued in writing and shall be published in the Official Gazette before they enter into force.

3.
The Supervisory Authority shall also be authorized to issue instructions proposed by the Agency to any bank for any purpose under this Law. 

Article 33

Entry into force

This law shall enter into force 6 months after its publication in the Official Gazette.
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